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 28 November 2019 

 

Dear Bruce,  

Budget scrutiny – The Scottish Government’s Medium-Term Financial Strategy 

Thank you for your letter regarding the Scottish Government‟s Medium-Term 
Financial Strategy (MTFS) document published in May.  The Committee is aware 
that the MTFS is a key component of the revised budget process arising from the 
recommendations made by the Budget Process Review Group (BPRG).  In this 
regard the Committee notes that the BPRG considered that the MTFS would assist 
subject committees in their scrutiny of the budget in the following terms— 
 

“subject committees would be best placed to focus on the high level 
spending information set out in the MTFS, but would also have an interest 
in the overall policy and financial context for these”1. 

 
The Committee is aware of commentary regarding the most recent MTFS document, 
including by the Fraser of Allander Institute and the Auditor-General for Scotland, 
regarding the level of detail in the document.  The Committee also notes the 
recommendation in the Finance and Constitution Committee report on „pre-budget 
scrutiny 2020-21‟ that the Committee is “somewhat disappointed in the lack of 
information in the MTFS regarding the forecast £1 billion negative reconciliation”2. 
  

                                            
1
 Budget Process Review Group, Final Report, p.34. 

2
 Finance and Constitution Committee, Pre-budget scrutiny 2020-21, p.16. 
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In your letter, you seek views on the extent to which the MTFS was used during pre-
budget scrutiny.  The Committee considers that the MTFS has the potential to 
provide a useful context, for pre-budget scrutiny, in which to consider the high-level 
resource context which will shape eventual budget outcomes.  However, the MTFS 
has, to date, not been a document which has significantly assisted pre-budget 
scrutiny in the Culture, Tourism, Europe and External Affairs Committee as a 
consequence of the issues that your Committee has raised in your report on pre-
budget scrutiny. 
 
 
Yours Sincerely,  

 
 

Joan McAlpine 
Convener, Culture, Tourism, Europe and External Affairs Committee 
 
 

 


